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1. All question are compu Isory.

Y. Make suitable assumptions whe
1, Answer to the snme question must
4. Numbers to the right indicate marks

rever necessary and state the assumptions made,

be written together.

Q.11 A) Multiple choice questions  (Any 8) (08)
market risk s the

1. An unsystenuic nisk is the one which can be climinated but the

. ~isk.
a) ineflective \ b) eflective ¢) remaining d) aggeregate

i\ -
) measures how the returns ol two 1
by standard deviation ¢) covariance

isky assels move together.
a) correlation dbotha&c)

k¥ ~reflects the systematie risk ot a stock.
a) Range Lh] Bela ¢) Standard devition d) Co-variance
\ 4 Study of company’s fnancial stalements isapactol analysis.
A Tundamental ) b) technienl ¢) moral d) industry
S
5, -Overprced securities will have
- gl eero alpha by zero beta o) negative alpha d) negatve beta

6. Which of the following best describes the need Lor portfolio revision”
“ 1) To maintain the initial asset allocation permanently
) o adapt to changing market conditions and financial goals

&) To reduce transaction costs associated with trading

§) To merease the complexity ol investments

a component of Economic Analysis?
b) Measures of Econoniic Activity
{) Eeonomiv Forecasting

7.-W hich of the following is NOT
0 Yieaning and Framework
o) Industry Characteristics

K. How can rano analysis be made more effective?
:T' By comparing ratios with industry benchmarks
by By 1gnoring financial rrends
) By analysing only one ratio ot time
d) By focusing only on past performance

ed ellevt ol
( b) Yperating and linancial leverage
~d¥ Tnflation and taxation policies

v, Composite leverage considers the combin
1) Business and market nisks
o1 Short-term and long-term investuwents
LW hich of the followimg 1s a core assumption ol technical analysis?

A Stock prices tollow a completely random patiern
1) Market prices refleet all available information, making price movement unprca.ﬁ-:w.'nl-:

o) Historical price movements and patterns can indicate future price trends
T Company financials are the only Lwtors altecting stock price
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Q.1] ) State true of fulse (Any 7) (07)

1) Constant ratio plan is a technique used in active portfolio management strategy.

2) Returns can be negative.

3) As per CAPM, beta is a static figure,

4) Systematic risk is unavoidable.

5) Returns and risk are inversely proportional to cach other.

6) Portfolio cvaluation is cssentinl (or assessing the performance ‘and ellectivencss of an
imvestment strategy.

7) Fmancial Statement Analysis is only useful for government organizations and not for private
investors,

8) Financial risk arises due to the use of debt financing, which increases a company's lixed
financial obligations,

9) Ratio analysis is useful only for large businesses and not for small enterprises.

10) The Random Walk Theory supports the idea that stock price movenenls are independent of
past trends.

~

-

Q.}zﬁ(}l Jack Ltd. paid the following dividend per share and had following market price per share
dunﬂﬁlhu_pcrmd 2019-2024. (07)
| Year | Dividend per share (Rs.) | Markel price per share (Rs.)

2019 | 3.34 —I 101.50
2020 3.50 126.50
| 2021 | 3.10 151.50
| 2022 | 4.30 ‘ 110.50
2023 4.50 181.50
E Y 210 |
Calculate the annual rate of return for last 5 years. 1

Q.2 H/Ir Khan has the following portfolio of five shares:

i Cump:mg Beta !r_l}:e;t_r_nmﬂs )

7 [Taa L, 0.55 | 80,000
| Birla Ltd. | 0.75 1,50,000 4‘

Wadia Ltd. | 0.88 | 2,10,000 i
| Adani Ltd. 1.65 | 3,60,000 |
The risk free rate |s 6%. The market rate of return is 12%.
a) Determine the portfolio return using CAPM. (05)
b) Calculate the portfolio beta. (03)
oR

Q.2. (C) The following are the rate of returns from Security A & B during past different economic

Lllcumsmnccs :
Ecunumlc conditions | | Probabilities | _ Rate of return (%j_
| o Security Al Security B |
| " Recession 0.23 | 18 17 |
| Stagnation o017 16 | 18
Normal ' 0.35 . 14
Boom 025 f B3 15

You are required to —
a) Find out the expected returns and the standard deviation for these two securities.(05)

b) Calculate co-efficient of covariance and co-efficient of correlation between security A
& B. (05)

¢) Suppose, an investor has Rs. 80,000 to invest. He invests Rs. 30, 000 in security A and
balance in security B, what will be the expected return and the standard deviation of the
purtfolio” (05)
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Q.3. (AJ The rates of return of security Reliance Ltd. And market portfolio for different economic
conditions is given below:

Economic j Probabilities | Return of Security Return on market |
. Condition _ Reliance Ltd. (%) |  portfolio (%)
| A 0.11 22 18 g
B 0.18 25 29
’ C 0.23 11 ' 22 |
D 0.14 18 18
| E 0.17 28 26 |
L _F N L1 A 23 o2
a) What is beta of security Reliance Lid.? (12)
b) What is the characteristic line for security Reliance Ltd.? (03)
OR
Q.3. (B) Following is the Balance Sheet of Rakesh Ltd. as on 31-03-2024: (15)
| Liabilities Rs, Assets Rs. l
| Equity Share Capital 2,00,000 | Cash in Hand o &,Ut}ﬂ
' 6% Preference Share Capital | 2,00,000 | Cash at Bank 20,000
| Profit & Loss Afc 40,000 | Bills Receivable 60,000 |
| General Reserve . 3,00,000 | Debtors . 1,40,000
| 7% Debentures 80,000 | Stock | 1,20,000
| 8% Bank Loan 40,000 | Fumniture " 60,000 |
| Advance from customers 80,000 | Machinery - 2,00,000
Sundry Creditors 1,20,000 | Land & Building - | 4,40,000
Outstanding Expenses | 14,000-| Goodwill # | 60,000
Unpaid Dividend 20,000 | Preliminary Expenses 30,000 |
Provision for Tax 40,000 4 -
B | 11,34,000 11,34,000
Calculate the following ratios:
a) Current Ratio,
b) Quick Ratio,
¢) Stock to working capital Ratio,
d) Proprietary Ratio,
e) Capital Gearing Ratio.
Q4. “ollowing are the details of three portfolio: __ (15)
o | Portfolio Average Return (%) | _Standard Deviation (%) | Beta
P 45 30 | 1.60
Q 35 18 1.35
~ Market Index s 012 (100

The risk-free rate is 8%. You are ,-.:_quiro_d to compare these i:uatfolins on performance
using the Sharpe's, Treynor's and Jensen's Measure and rank them.

OR
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Q.4. (B) From the following information available for 3 companies, calculate the Earnings Before
Interest and Tax, Earnings Per Share, Operating Leverage, Financial Leverage and

Composite Leverage. o (15)
__ Porticulars | ALW. | BLtd. | CLtd.
| Sales (in units) | 7710,000 | 50,0001 30,000
| Selling price per unit (Rs.) | 30 40 | 50
Variable Cost per unit (Rs.) | 20 30 40
Fixed Cost (Rs.) | 30,000 [ 40,000 50,000
' Borrowed funds (Rs.) i 1,00,000 | 2,50,000  3,50,000
' Interest rate on borrowed funds 15% | 10%|  10%
| Equity share Capital (of 100 each) \ 5,00,000 | 9,00,000 l@ﬂ_ﬂ.@rﬂ
Tax rate is 40%.
Q.5. (A) Distinguish between Fundamental and Technical Analysis. (07)
Q5. (B) Explain various solvency and liquidity ratios. (08)
OR
Q.5. (C) Write short notes on — (Answer any 3 out of 5) (5 Marks each) (15)

B Investment v/s Speculation
-2}~Fama’s decomposition of total returns.
3) Common myths about the Efficient Market Hypothesis.
4) Assumptions under Arbitrage Pricing Theory.
_5)Valuation under CAPM.

LI E LY ]
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