Paper / Subject Code: 23107 / Financial Accounting and Auditing VI - Coy Accounting

Time: 3 Hrs. Marks 100

Note:
L. All Questions arc compulsory.
2. Tigures to the right indicate full marks allotted to the questions.
3. Working Notes wherever necessary should form a part of your answer.
4. Calculate figures up to the (wo decimal points wherever required.
Q1 A State whether the following statements arc True orFalse, (10)
1) Lubricants are direct materials iy =
2) Packing charges are selling and distribution cost.
3) Prime cost includes factory overheads.
4) Carriage on material increases cost of matérials,
5) Labour Turnover may be caused due to low wages.
6) Time Rate Plan n¥tivates tlic efficient workers: -
7) Factory cost includes Prime cost-plus office. gverheads.’
8) Inventory valdation is-done at market value, o ;
9) Carriage outwards should be considered selling overheads. ~~
10) Cost of rectificatian of defeclives is a part of admihnistrationoverheads.
I1) Interest received.on Bank Deposit is purely fipaticial in pature.
12) Time wage is guaranteed under Rowan premium plan.

Q1 B \-Select the-most appfopriate gption and rewrite the full sentéfce. - (10)

1] The costing-which deferminescost after it has hcg_@%ctuallyjﬁ‘?:mred |5\ :
i) -estimated i) standard iii) historical - " iv) marginal "

o g
< 1v) indirect cost
el N

2] lnteré.'fl.on capit'efl is . 2 : o
i) impufed cost. > ii) spnk cost iii) direct cost
—_— - o b - s
™ % : :.? : '-I —

3]'Overheads which are incurred'in connection w:lh??actory ae n
i) factory overheads - ii) officé overheads iii) selling overheads iv)-prime cost

4) Th;""éﬂSt which is dirc;qiij} chargeable to the p_roduct_‘ji_i‘ '- S
i) indirect cogt* i) direct cost ii) overheads .~ iv) period cost
- -l - L .

15,

5] Royaltipaid on use of paggﬁt-'s- iscalledas: - X5
1) Directexpenses ~ i) Indirect expenses 1) Production expanses iv) Distribution ex penses
6]1f produgtion increases Vaxja\b_l'c cost per unit renains
i) constant’ -7 i) flexible iii) Increase iv) Decrease

7] Cost which is una!‘fc;téti\by the change in outputs is called as
i) Fixed cost -ii) Variable Cost iii) Period cost 1v) Production cost

] Bin Card is
1) @ inspection note N 11) a continuous record of stock stored
iii) a statement of delivery of material iv) a statement of issue of material
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Paper / Subject Code: 23107 / Financial Accounting and Auditing VI - Cost Accounting

9] A store ledger s
i) Evidence of delivery of materials
ii)a ledger which shows movement of each item of materials

i) o ledper ol the suppl e
iv) it ledger of the Distributer

10] The process of re-distribution of overheads of support department 1o production depart ment is
called as:

1) Secondary distribution ii) Primary distribution

iii) Repeat distribution iv) Selling and Distribution overheads

1 1] Drawing office salaries is a:

i) Factory overheads ii) Office oyerheads

iii) Selling overheads iv) Distribution overficads

12 In reconciliation stalement depreciation under charged'in cost account is
i) Deducted in financial piofit  -if) Deducféd in costing profit '

iii) Added in costing profit  ~iv) Added to asse(s

Q.2.A.SSR Ltd. furnishes to you the Eng;ﬁwing_ j,ti?omationr- for the year ended
o lt\ ; ¥

31st March, 2023 ;- < . B (20)
Production and Sales - N o 20,000 units
Sales -~ Rs80,00,000
Direct Materials nt X Rs.30,00,000
Direct Wages & - Rs. 10,00,000
Direct Expenses . o . Rs. 5,00,000
Factory Overheads o .57 Rs.7%50,000
Administrative Overheads v S a R&: 12,50,000
Sales Overheads R - ~Rs. 10,00,000

Following changes are estifiated in fhie subseguent years--
(1) Production and sales activity will be increased by 25%.
(2)Material rate will be increase:by 20% g R

(3) Direct wages rate would be reduced by 10% due to autornation.
(4)Direct Expenses per unil will increajs‘é by 10%: o
(5) Factory Expenses will increase by20% infotal. -
(6) Total administrative overheads-will be lower by 20%.
(7)Sales overheads per unit would remain-the same.

s

(8) Sale would be 110% of cost. N ~ _
Prepare a statement of cost for both the years ending 31st March, 2023 and 31st March, 2024

showing maximum possible details of cost. -

OR
(2.B.M/s. Naina Manufacturing Company manufactures two types of products viz. Sand T. The
information for the year ended on 31* March;2024 is as under: (20)
Particulars | S(Rs) T (Rs.)
Direct material perunit | 150 160
Direct labour per unil 80 1 70 |
' Direct expenses perunit | 50 | 90 -\

Additional Information:
(1) Factory expenses are charged at 25% of prime cosl.
(2) Office expenses are charped at 30% of works cosl.
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Paper/ Subjeet Code: 231007/ Finaacial Accounting and Auditing VI - Cosi Avcomnting

(3) 3,000 units of product 5 were produced UT: which 2,500 units were sold amd 6,000 unis ol
product T were produced of which 5,400 units were sold.

(4) Selling expenses are Rs. 12 per unit for product S and Rs.20 per unit for produet T,

(5) Company charges a profit at 20% on sales for Product S & 25% on sales for Product T,

Prepare a cost sheet showing the cost and profitin total as well as in per unil.

Q3.A. A steel manufacturing company uses steel sheets for the production and provides you the

following details. (10)

Maximum usage = 500kg per day

Normal usage = 300 kg per day

Minimum usage = 200 kg per day

Maximum re-order period = 15 days

Minimum re-order period = 5 days

Average reorder period = 10 days o A

Re-order quantity = 3000 kg o o .

Calculate re-order-level, maximum level, minimum level and average level.
Q3.B.From the following particulars, prepare Reconciliation Staterqent and Ascertain Costing Profit/
Loss. Net Profit:as per financial P&L A/c 220,400, Opening Stock-Was overvalued by 21500 in Cost
Accounts as compared to financial accounts-Office oyetheads ghdrged in.Financial Books Z15,000

but recovered'in Cost3-20,000 o (10)

Loss by fire 2600, ;- . S
Goud“g;frwritteq-gﬁ' recorded in financial 25,000 R o
Closing Stock ag-per finangial books 24,000 -~ & =
Wheéreas in Cost books it was Z5,400. ) o W
; OR
- = Py o A 3
Q3.CFrom thg;faﬂnwingpctails find the amotnt of cloging stock-under weighted average method for
the ffionth of September.2024 = Ea SR, (10)
1:9.24 Opening Stack: 250 units at €10 each .- ¥ >
: Purchases: Issués ey
5924 I50 units at 212 each 10924 .~ 120.inits l
15924 - “100unitsatT4each |209.24-  80-umits
25.9.24 200 units at 216 cach 309.24 150 units
Q3.D.From the following, prepare a slalcmen_t\qf‘\rccon;i]jgt-iou and find-out profit/loss as per
financial records: o T o . - (10)
PARTICULARS . - Rs |
Profit as per Cost Records _ 2 T - 1,87,000 |
Interest on Bank loan _ | ' o 1050
Provision for-Income Tax =~ o 40,300
Loss on sale of Asset in Financial A/c o a | s700
.! Interest received - T — 8.750
Depreciation in Financial Aje o 11,200 |
Depreciation in Cost Ale - o __IEUU
: _
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Q4A.The following particulars apply to a particular job: (10)

Standard production per hour: 5 units

Standard working hours: 16

Normal rate per hour: Rs.30

Geetha produced 180 units

Vineetha produced 216 units

Rakshitha produced 264 units

Calculate the wages of these workers under Diffcrential
when output is below standard & 120% above standard.

Picce Rate System 80% of the picce rate

Q4.B.Calculate the machine hour rate fm_':tiic following mac_l_i_inc (10)

Costofmachine < : _\-;—'f" s Rs | 116000
Estimated scrap value < - _ i Rs | 16000
Eimated working ife. Hours | 20000
Estimated rﬁaintem&fjeé cost t_;_l,;ﬁng working life qf 'machin;; Rs | _24@‘.]

| Power used per machine ;_:-:qr'hour L-H N Rs | I
Rent and Rates per month _ Rs 3000
‘Normal chﬁinc running hoqrs'&;ring gﬁﬁnlh | 180

|'Standing charges i[bther thay__l-‘r;:nl anfj;liates) P_gj'fﬁomh Rs 400

-, o,

. OR

* Q4.C.Standard output per hour is lQﬂfﬁ;Jits. Aﬁﬂ outpﬁu?in a 40 hour weck is 5,000 units. Wage

rate is Rs.75 per hour. Q;;['culate 'Edféll Eanliﬁgs unl:legr:Q : (10)
; 1. 'I':i_ﬁ'l'e Rate - E ':-‘-.h' >
1. Piece Rate o :
1ii. Halsey Premium System = -
iv. Rowan PremiumSystem -~ K
Q4.D.From the following parl_i?ulars gi_\‘fé“n below, prepare 4 statement showing primary distribution
of overheads: - — L ~ Y ] (10)
I . o : \-PI-'UﬂLlCt_itin Departments “Service
y - k3 o~ ' Departments
o . B i A T _E_ '_E 1 _—x— Y —
Diec Materials |© Rs. | 3000,  2500| 2000|  1500| 1000
TEmployees - | Number | 100 150 S0l S0l 50
, E{m‘y Electricity “Kwh 2000 6000 6000 2000 30001
i L:ighl Poinls " Number 10 15 5 s 3
‘ Assets Value Rs | 50000 30000 | 20000 10000 | 10000 |
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| Particulars s
Stores Overheads _ 40000
Motive Power 150000
Eleetric Lighting 20000 |
Labour Wellare 300000
-Dcprc_c_ialiu;\_ _ S 600000

Subject Code: 2

Q5. Answer the following questions. (10 marks cach)

A. What are the objectives of cost accounting?

B,

Explain classification of overheads based on behavior of cost?

OR

Q5. Write short notes (Any four out of six).

a)
b)
c)
d)
-9
i)

65085

Cost ascertainment

FIFO

Ganlil's Task

Distinction between cost allocation and cost apportionment

Prime cost
Reconciliation of cost and financial accounts

ook o ek ok ook
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