Paper / Subject Code: 86005 / Elective : Finance: Innovative Financial Services

TIME: 2.5 Hours MARKS::75

Note: 1.Q1lis compulsory.
2. Q2 to QS are compulsory with internal choice. i N

3. Figures to the right indicate full marks.

. . inl .
4. Give working notes, wherever necessary. : i
.l . 2 iy -y

Q1. (A) Select the correct answer from the multiple choice qu'ilesn'ons (AniS) . (8)
' N ' S
1) iIsa Fees hased servrce N p -‘ _-wi‘

S
a. Portfolio Managuncnt h) I’aclormg c) Venmre Capltal d) UnderWrmng R
~\\_

.\

2) factormg is.a world\wdc system of a!l factoring documcntatlon requlred for

the paper]ess tradmn envlronment of electronic data.

a) | Cross Border. " b) Irﬁome c) Disclosed  d) EDI 3 »\-—-, o~
3) bills ;llc payablc nnmednately at sight’ or “ on presentatlon to the drawee‘
a) Explred b) Usance c) Demand  d) Knight Bu]l - ;;5-"'“"
4) are coutracts lhat denve its value from an undellymg a‘sset ‘
a) Factoung b) I'orfertmg c) D'chvnhvcs d) Hue Purchase 4
5) In lec Pm chase deprecxahon can be lell‘nC‘d by the 2

a) I-Iirer b) \{éh'dor c) Financiers d) Lessor 7 -

0) In Sccuritisaﬁon issue of securitics is done by
a) SPV b) Undcrwulel c) Depoulut d) Insurer ~

7) - lease isused for short period of lease service. S
a) Financia)'i‘ b) operating ¢) Combined d) Capital

8) 5 ’is provided at the product development stage.

a) Start up fund b) Private Equity I'und ¢) Sced Fund d) Mezzanine capital

9) is 2 boon for a consumer who can enjoy the possession of goods without
paying for it immediately.
a) Consumer debjt  b) Consumer credit ¢) Consumer contract d) Consumer assel

10) is NOT a credit rating agency of India.

~a) CRISIL b) ICRA  ¢) PFRDA  d) CARE

“
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Q-1B) Answer the statement true or false (any 7) N (7 Marks)
1) NBFCs hold a banking license. ‘

2) Factoring is a fund based financial service.

3) Clean Bills are accompanied with proper documents. Q o
4) Unsubscribed shares of the companiss are purchased by brokers =
5) The SARFAESI Act has been enacted to regulate I'actormg ) {Z“
6) Lessee is the person getting the benefit of asset taken.on Lease. .)5

7) NHBisa wholly\owned comipany of SEBI. g
8) The effective @re of interest on consumer hnance is much LoWer than the\rates

applrcablet :busmess finance. ~ ,__‘S A A
9) Credit sco.we shows lhe credit worthiness of a bouower \ ’:"
10) Issuers, wrth lower credll ratings pay higher interest ra\es embodxrng larger nsk
pr emrums than hrgh credit 1ated companies. -f b\, e
Q.2 (A) Descnbc the rolc of agencies that provide fmancral scrvrccs,m the marﬁ%t"(B marks)
Q.2 (B) How beneﬁcral Forfeiting is for Financial services scctor" }_\{T'"V (7 marks)
o~ )‘ : OR Aa -74" O
Q. 7TC) Explam the chal[enges faced by financial services secfor in Indra (8'marks)

Q‘2 (D) Under an advance factoring arrangement, AYM Factors Lid. has agreed 10 ‘advance a
_{sum of Rs, ‘20 Lakhs agamst the receivable purchased from ABC Lt@ "The factonnu
“agreement provrdes_for an advance payment of 80% of the value of actored,recelvables and
for guaranteed paymenl after 3 months from the date of purchasmg the rece\uables The
advance came}s\a rate of interest of 14% p.a. compounded quarterly and the factonng
commission 15\‘2% of the factored receivables. Assume that, thc mtcrestﬂs collecledﬂn arcear
'md the corr}mlssron IS colleclcd in advance. Compute the.amount actually made~avarlable to

ABC Ltd.~ .c 7 (7Tmarks)
Q.3 (A) Describé}t‘hc registration process ol Stock Brokers. ,. i (8 marks)
Q 3, (B) Who -are the players in Securitisation process? OV (7marks)
(OR) N
Q 3(C) Elaborate lypes ofDenv ative Contract. - (8 marks)
Q.3.(D)~Why Securmsalron is not popular in India? . (7marks)
Q. 4 (A) State lhe dlffClCﬂCL between Financial and Opemlmg Le"rse (8 marks)
Q.4 (B) What are the reasons for high demand in Indian Housing Finance Market? (7 marks)
o . . (OR)
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Q.4 (C) Write down the benefits of Leasing service. (7 marks)
Q.4.(D) Mr. Abhyudaya buys a machine on hire purchase basis al the price of Rs. 60 lakhs at
the rate of 15% p.a. interest rate. Term of Hire purchase contract is 6 years. Find out
instalment payments per annum if: :
a) Principal is divided and_pf yable equally over the period of 6 years.
b) Amount of instalment:i‘s'}payable equally over the period of 6 years., - -
Prepare a table showing*brincimlénﬂ interest payments and the total payable over the

period of 6 years. : (8 marks)
Q.5 (A) Explainin detail frauds andfﬁiisuses oj\}“Plaslic Money. “(8 marks)-
Q.5 (B) What are the:types of Consumer F indrice? & ¥ (7 marks)
- ~ ~op - ,
Q.5 (C) Write short notcs|(_)_‘n any tluje\"éj.” e ‘ (15 'marks)
i.  Sub Brokers o P ) .

B i~ - -

o o

ii.  Special Purpose Yc’:h‘icle l
iii.  Underwriting }\“
iv.  Smart Cards - : ‘

v.  Process of Credit Rating

oL -y
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