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Time: 2:30 Hours Marks: 75
Please check whether you have got the right question paper.

1. All questions are compulsory.

2. All questions carry 15 marks.

3. Figures to the right indicate full marks.
4. Use simple calculator.

5. Working should for part of answer.

Q.1A) State True or False: Re- write the sentence (Attempt any elght) T & N (08)

1.

© 0 N oL W

. Every person, being a. comparl

As per section 64 (IA) incomes accruing to.a rnmor shall be clubbed in the income of father or
mother at their optron Sl » LR ; ‘
When income of minor child is clubbed in the mcome of the parent concerned, such parent will
be allowed exemption of Rs.1500 per child, ;

Business loss is not eligible for set off agamst income from salaries.

Speculation losses may be set off agalnst non—speculatlve proﬁts

TDS @2% will be applicable on rent of plant machmery of equlpment

As per section 194], tax is:tobe. deducted @ 5% from the payments covered under section 194J.
Section 234B provides for levy of mterest @ 2% per month

DTAA provisions are made vrde sectlon 90. e

Advance tax is payable in3 mstallments by anon- corporate assesse.

‘to ﬁie its. retum of 1ncome only if it has any positive

income or 1f it wants to carryfferward' ¢ 10ss If any e

ity he sentence (Attempt any seven) 07)

2. Frrst due date of payment ‘of ad vance tax of mdlvrdual is .(15™ Sept/ 15% June/ 15"
Beo): Lo S OIS
3 'Due date of return of income: for company is_ . 31° March/30™ Sept/ 31 Oct)

4, D1v1dend ﬁom Indian Company‘fls ey ( Taxable/exempt/ partly exempt)
< The assesee is’ hable to pay mte st fodead for every month under section
234A.(1%/1. 5%/2%) 4

. Business loss can be set off agamsti =

.( Salary /Business income/ Winning income)

. Interest pald 10 partners on theIr capltal cannot exceed  %.( 10/18/12)

5 8 S IDS§ under section 192 is deducted .(5%/15%/Average Rate )

9. Ifrent is pmd for land and Burldlng TDS istobe deducted @ __ %

, S (2% 110% 120%)
ey Short term capital loss canbe set of against ___ income.( Business income, Salary

Long term capntal gain)
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Q2) Given below is the profit and loss account of partnership firm ( XYZ) for the year ended

31 March 2017. (15)
Particulars Rs. Particulars ) Rs.
To Purchase 15,35,000 | By Sales ; 35,00,000
TO Direct and Indirect Expenses 7,35,000 By Interest on Securities | 45,000
To Depreciation 2,20,000 (NET ) (TDS-Rs.5,000) - ~
To Interest to Partners 2,00,000 R
To Salaries to Partners 6,60,000
(X-2,50,000, Y-200,000 Z-2,10,000)
To Net profit 1,95,000
35,45,000 | - - : 35,45,000

Other information:

1. Depreciation allowable as per section 32 is Rs. 1, 70 000

2. Purchases include a bill from a supplier for Rs.35; 000 Wthh was pald incash.

3. The firm has three partners X, Y, Z . They share proﬁts in the ratro 4:3:3.Z1sa sleepmg partner.
4. Interest is paid to partners @ 20%p.a. and authorized in the partnershlp deed

5. Salaries authorized by partnership. deed are pald to all partners 3a s

Compute the taxable income of the ﬂrm for‘fthe assessment year 2017-2018

Q2 A) Mr. Suraj Vike isan employee of L&T Litd , and has substantial interest in the company. His
salary is Rs.30,000 p.m. Mrs. SuraJ Vike also is workmg in that company at a salary of Rs. 11,000 p.m.
without any professronal qualrﬁcatron Mr SuraJ also receives Rs. 20,000 as income from securities.
Mrs. Suraj owns a house’ property which shehas let out: Income from house property is Rs.1,00,800.
Both the husband and the wife have three minor. chlldren~ two: twin daughters and one son. Income of
the twin daughters is Rs 2, 000 p-a: each and thamf h1s son. is. Rs 1,200 p.a. .Compute the Income of Mr.
Suraj Vrke and Mrs SuraJ V1ke for assessment year 201 7-201 8. 3

B) MR Khanna isa doctor HlS tax hab ;ty»for the ﬁnancxal year 2016-17 amounted to Rs. 12,400. The
due date of ﬁlmg the return of income in hlS case is 31% July, 2017. On 1** August, 2017 he paid tax of

Rs.12,400 and filed: the: retum,of mcome\ Will he liable to pay interest under section 234A and 234B if
- Yes Calculate the same" \ LA a

Q)
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Q.3) Mr. Rahul a resident individual, submits the following information relevant for the previous year

ending 31* March, 2017: (15)
Particulars Rs. g
Income from Salary ' 16,00,000
Income from House property: , £
House [ N 70,000
House II Pt S £0)52,000
House III (25,000 |
Profits and Gains from Business or Profession: T
Business | 200,000
Business 11 (-)75,000.|
Business III( Speculative) © (60,000 | -
Business IV( Speculative) 72 000 ~S
Capital Gains:

Short Term Capital Loss DS A D7 (-)83,000
Long Term capital gains on transfer of preference shares 70,000
Income from other Sources: ‘ :
‘Income from card Games o 80,000
Loss on Maintenance of horse race o (=1,20,000
Income from owning and mamtammg camels ra;:e BV AR ~2,00,000

Determine the Net Income for the assessment year 201 7&20 ,18 ;

OR

Q3A) Ruchira Ltd. Has made payments on vamous dates m ﬁnancral year 2016 2017 to Raja Ltd,

towards work done under drfferent contracts as follows I (08)
Contract Number VS Jn;fDa’te o ?ayment = ,;-:-f,_,f‘f{Amount
1 25 47120,000
2 1 18,000
3 22,000
4 S AIO09/20160 0 ST O 47,000
5 ot 10/130/2016;?‘ S 10,000

Ruchira: LTd Clalms that it'is nothable to deductlon of tax at source under section 194C. Examine the
correctness of the claun made by the: company What would be the position if the value of the contract
no.5'i 15 Rs 5, OOO and there is no other contract durmg the year.

'Q3 B). Compute the amount of tax to be. deducted at source on the following payments made by M/s

:td Durmg ’che ﬁnancral Year 2@15 6

as per the provisions of the Income Tax Act,1961.(07)

f Nature of Payment

{ Payment of Rs. 2,:00,000 to Mr. “ X” a transporter who is having PAN.

; 01]1217261:5

“Payment of fees for technical services of Rs.50,000 to Mr. Ram who is having
PAN.

~30/06/2016

Payment of Rs 28,000 to Ms XYZ LTD. For repair of building.

01/01/2017

Payment of Rs.2, 00,000 made to Mr. A for purchase of diaries made according to

specifications of M/s Shreya Ltd. . However, no material was supplied for such
diaries to Mr. A by M/s Shreya Ltd.

=19 /02/5017.

“Payment of commission of Rs. 18,000 to Mr. Y
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Q4) Ms. Krupali, a resident individual aged 62 years and a retired emplo‘yee of the Prasar Bharaﬁ isa
reputed signer deriving income of Rs.1, 00,000 each from music concens performed abroad m two
different countries. Total tax of Rs.20, 000 was deducted in the country where the concerts: were -
performed. India does not have any DTAA under section, 90 of the Incom,e‘tax act, 1961 ‘with that
country. Her income in India amounted to Rs. 3, 95,000. Compute the tax liability of Krupali,*for‘ the
assessment year 2017-2018. : : 15)
an . :

Q4) Ms.Manasi is running a provision shop. Tax liabi‘lty Qf Ms. Manas1 for the year is Rs 50,
has paid advance tax of R$.40, 500 on 15 March: Balance: tax of RS 9, 500 is paid by her on'
at the time of filing the return of income . Will §hé le. to pay mterest under sectlon; 4> =
234C ? if yes calculate the same ( due date qf fi l‘ng» retum is 31/07/2017) Vs

{000 She

e s Pes ®
7(};Jnter\ Source Adjustment) &, )

Q5) A) Discuss the provisions on inco {
B) Discuss the provisions of seqt;p

Q5) Write short notes on( Aqyét‘t:hl:ge
Double Taxation R@ieﬁi
Installment of advéhce ta
Provisions of sectlon 194A
Defective Retu\ ol
Losses in speculat10n buSmess

W e B
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