Paper / Subject Code: 78010 / Management Accounting (Introduction to Management Accounting) 11 @
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NOTE: 1.Attempt all Questions
2. Each Question carries 15 marks with internal choice. .
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Q1. (A)State whether the following statements are true or false: (Any 8) - - (8 marks) \__’2’ 5

1.

2.

Owed funds are internal source of funds.

Loss due to fire is non-operating income.

. Loan taken is financing activity.

. Discount on issue of Debentures expense not written off is a fictitious asset.

. Temporary working capital is required for;'?seas"onal products.

6. Management accounting is also known as corporate accountlng c

7. Sale of land is cash inflow from ﬁnanclng act1V1ty

8. Debentures are borrowed funds »

9. Bills payable is non—qulck 11ab111ty

10. Goodwill is a ﬁctltlou‘:_a_sset,“ ‘

(B) Match the column (Any 7) e (7 marks)
1 Stockss o 7 A . - | Non-operating item

. Bank overdraft ; S BL | Selling & distribution expense
3 Standard quuld ratlo | € < << | Total Current Assets

4 Issue of shares = | D~ | Intangible assets

5 " Standard current ‘ratlo 5 FE Combine ratio

6 “Debt service ratio. ~ . . PR Financing activity

7 “Patent and trademarks G 1:1

8 Gross working capital H 2xl

9 | Losson sale of fumxture 2 1 Non-quick current liability

10 Advcrtlsement > J Non-quick current asset
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Qs 2 From the following information prepare Revenue statement in vertié,a;l» form (15marks)

Particulars Rs.

Closing Stock 40,000
Purchases 2,00,000
Postage and telegram 5,000 Lo s Y B U
Sales 6,20,000 TR D e e
Carriage outward 5000 ] GPan A e
Opening stock 50,000 | . -
Profit on sale of investment 5,000}
Office rent 5,000 |
Carriage inward 20,000 |
Wages 72,000 &S o
Octroi TS000 5 S
Office staff salaries 7 80,0004 7 &
Audit fees 20,000} S
Advertisement 2 28000 G
Finance expenses 2N s 0001 5
Loss on sale of furniture
Depreciation:

- Plant and machinery

- Furniture

Q.2 The followmg 1s a Balance Sheet of - L (15 marks)

Llabllltles h ‘j' % Rs Rs
Equity Share. Cap1ta1 o ‘f'» : 12,5(0 OOO;: ‘Land and Burldmg 3,00,000
9% Preference Share Caprtal 12,50,000 | Plant & machmery 1,00,000
General reserve .. &l 1,00,000 .Furmture and Fixtures 1,00,000
10% Mort Loan. T o §2:50,000 Stoek - 1,50,000
Accounts Payable s 00,000, EDebtors 2,00,000
Prov151on for Taxatlon * o S 50, OOO |"Cash and Bank balances 50,000
> v Py - |"Profit and Loss A/c 70,000
“Preliminary expenses 10,000
Discount on Issue of Debentures 20,000
Total VA SV v I M, OO 000 Total 10,00,000
T he followmg further mformatmn 1s also given for the year:
Total Sales Rs 8, 00 000
,Cost of goods sold Rs 4,00, 000
¥ Openmg stock Rs.50,000 -
s Out of total saIes 20% are cash sales.
"-Calculate 1 Current ratlo 2. Capital gearing ratio 3. Proprietory ratio

4 Stock turnover ratio 5. Gross profit ratio
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9

Qs3 .Following is a Balance Sheet of A Ltd as on 31.03.2019 ;"”' >;£(;15',Marks) ‘ &QQ?.—OL"T '“">.
LIABILITIES 31.03.2019 | ASSETS Ry ::: Library J by
Equity share capital éRssg 000 | Land & Buildings : 00 \”M “\w"" : /
12% Preference share capital 1,50,000 | Plant & Machmery ¥ . P W@x
Bank Loan 50,000 | Furniture- .- Y ( e
Reserves 25,000 | Debtors s 3
Profit & Loss A/c 75,000 | Stock " .
Creditors 20,000 | Bank - 5
Bank overdraft 30,000 | Cash - By
/ABrlls recewables
6,00,000:] a5 < 5 5 8 % Ty

Prepare common size Balance Sheet Statement.

Further mformatron

The company extends 2, months credlt to the(debtors

/:_'The processmg pcnod is (¥ monthz‘"‘
3 The compar{y allo wed 3 months crex f1t by, he suppliers

- Wages and overheads -are pard 1-month inarrears

The: cash and bank balance is. expected to be equal to Rs. 10,000.
‘ ’There is regular purchase productlon and sales cycle.

,«Durmg productron, process wages and overheads accrue evenly.

»P@@@MP@N*

Prepare statement showing an e:st‘im" of working capital.
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Qs.4 Following is Balance Sheet of Rath Ltd as on 31* March:

LIABILITIES 31.03.2018 | 31.03.2019 | ASSETS
Rs Rs

Equity Share 10,00,000 | 12,00,000 | Land &

Capital Buildings

Preference Share 8,00,000 | 10,00,000 | Equipment
Capital >

Reserves & 2,00,000 2,50,000
surplus
Debentures 2,00,000 1,00,000

Profit & Loss 2,50,000 | 3,50,000 } Stox

Alc N
Creditors 1,00,000 1,50,000-
Provision for tax 20,000
Bills payable 80,000

Other details:

(15 marks)

rogiﬁg'figﬁlaﬁ‘ Sales takes place evenly throughout the year.
liers gi ceks credit.

ial remains n stock for 4 weeks

dlsof 1 week wherein raw material, wages and overheads accrue

d goods remain in stock for 5 weeks.
re given 4 weeks credit
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7. Time lag in payment of overheads is 1 weeks.
8. Time lag in payment of wages is 2 weeks
9. (Cash and bank balance is maintained at Rs 22,000.

S A &
Qs 5 (A) Define management accounting. Give its scope ) Wl oo ¥ -(Sinarks)
(B) Distinguish between Financial Accountlng and Management Accountmg P&
i .{ a fmarks)
OR
Qs.5 Write Short Notes on: (any 3) ’ ‘ _‘ R s , (15markS)
1. Working capital and types P et Y EYT G T SN a b eV D
2. Liquidity ratios
3. Cash flow from 1nvestmg acnvmes
4. Operating cycle g
5. Importance of Management Accountmg; '
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