Program:  T.Y.B.Com (A & F) Semester: v Program Code: U {..—\[-l]'ﬂ

Conrse: Innovative Finaneial Services Course Code: Nl AF505
Durvation: 2 Hours  Examination Pattern: '\Tl‘ Autonomous- Fxternal Max. Marks: 60
Instructions: M E]_t:;mi;:ltiun: -
1. All questions are compulsory. ' .
Figures to the right indicate full marks. REGULAR

3. Draw neat diagrams wherever necessary, -

4 OO Course Outcome), KL(Knowledge Level).
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(A} | Fillin the blanks with an apprnprla:c answer from the nllrrnatwn [08] |
EI‘- EI‘I |
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I Who is responsible h:rr cnlh:t:ung, payment from customers in a
factoring arrangement? |

' [ A |Sc||Lr I |Huur |

C. facmr . d | Bnnk ﬂnl'l.r '

mn I mmm:.ﬂ services are prlm.mh prm ulr.:d L'u.
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| a. IMﬂIllltdLIurll‘lL firms |:|. Fmam.'ml Iﬂlt:[TnEdlill‘]ﬂ:h |

c. | Retail -&lum . (Jmemmq.nt dep’tn‘.mems |
| I_I[ _‘_In ]L;llb-lni._. “hur-.l..uns uum.rbhlpi]lﬂcfm.l} - J_ | col, |
[ IL'?SLL ) _ b. | Lessor I | C02, | L1
f | e | | mlmcu.r . ‘-uppllu (,03.
- I.\’ | Une major Iun-:H;:ln;F N_H];E-E p;\ iEu._______ - . CCH
_n. _ [_un;um_,r L_m:ds - t'.t._ | I{tﬁ_nun:'u acilail: ] |
c. | E xport : suhmdn.t. B - E | qum dmdundﬁ - | _ - |
\Y WIuLh Lvpe ni lradc dcru. f::JrlaL[u"-;b |2|1'IJ!'I:|1'I.|.} 1|i1'lnu1' } |
r 1 . | I*umpl_r.ac- B I:- | l)un‘lum l,rudt. i ,
M c. ana] retail i .11.1_L _ l.|. Inlcmﬂl lmnstcrs |

V1 Whuh institution ['Irhl. ld(.‘l‘ll.lltf:h h]llll!d.r ]Uﬂl‘.lb for bfLL!.ITIIiZﬂI]UH
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4. [meamr I:|. Trua!cu

c. I]epus:lun d.  Originator |

VIl ﬂ‘h. hruku s nm]nr Lunlrihulmn durml_ llpuhiu, issue is 1o |

a. | Audit accounts b.  Encourage investor |
participation
¢ !{.m, securities . | Issue shares
VEHI I hnmg helps hua:;u.w.u access technology |
a. Outdated h. | Modern .

. Used d. | Manual
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Attempt the following.

personal loans. Although these loans generate regular EMIs, a major

partion ol the bank's tunds 1s locked in these long-term assets, The bank
| wants to obtain immediale lunds so that it can provide new loans o
| customers,

ABC Bank pools similar loans and transfers the pool to a Special
Purpose Vehicle (SPV). The SPV issues Pass Through Certificates
PTCs) 10 mvestors,
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Customers continue paving their EMIs 1o ABC

co2

(B) | State whether Ahe following statements are truc or false. 107 | CO's | KL's
S— , .
ol Bl dlnu!Llnlmg is unsuitable for a small business I|lﬂl has no
assets to ;ﬂd.dp.. as I..Ul]"lh.hll
_ 2 _ B
1 Technological changes can expose a lessor to the risk of asset cot, L
| | Obsolescence. co2,
— —_— —_— —_— _ - — — S — —_— —1I 1 .
l | Loan syndication becomes necessary when a company requires a Co3,
l_\cr}' large loan. co4
v | Regular use of bill discounting primarily reduces a business's
financial credibility,
V| Sced qu|'ltml supports activities such as product research and
| L dew l.inpuh.nl
|- _4 — — S S — 4
Y !-'-r.m. management nmmh hclph companies raise funds.
i B —
| Vil “'IL onginator sells iu.mﬁ to the SPV mainly to obtain immediate
| liguidity.
I S S S
~ Attempt the following, [H| CD' KL's
! : " - - ~ E— _ -
A Examine the different sources of consumer finance available lu |08] (,04 L4
individuals.
- — - - — . —-
B Ftpi.un the concepl of I-Im Pun.lmm: und d:scua:. its key features, 7] Ccoz L2
| UR
r ﬁ.mlyu the benefits .tml drawbacks uI us:ng Credit Cnrds [08] Co4 L4 _
Q Sl.m the objectives .md functions of thc Nalmnal Iquslng Bank 7] o2 L2 .
| Attempt the Tollowing. |1'i] CU"i | hl 5
| Mustrate the process of Securitization with a diagram. |08] CU3 L3
B : Assess the challenges [aced by the financial service sector. [07) CO1 LS
| OR
P | Apply vour knowledge to explain how a venture capital :nv:qtm:.nlj [08]  CO3 L3
| process supports a start-up bUSIIlLﬁﬂ.
c ritically evaluate the nature of activity undertaken by Merchant | [I‘.l"r'! col  Ls

[15] ‘ CO’s KL's
A | ABC Bank has a large portfolio of home loans, vehicle loans and .

L5



Bank, which acts as the servicer. The collections are transferred to the
SV and distriboted among PTC investors,

Assess the role of ABC Bank and the SPV in the above securitization (g5
tLansaction

Fyaluate how securiizanon will improve the liquidity and lending | [05]
capacty of ABC Bank

Lvaluate wihether ABC Bank should use securitization 1o expand its | [05]
lenduny activitics, Live reasons,
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