I'rogram: _I.'t.ll.('umm&l-} Semester: v Program Code: UGAF03
Course: Financial Management-l Course Code: _NI'A;“{H

Duration: 2 Hour Examination Pattern:  NEP-Autonomous Max. Marks: 60

Instructions: I:'.nl:ninnliun:
I All questions are compulsory
Figures to the nght indicate full marks REGULAR
1 Draw neat diagrams wherever necessary
4 CO Course Outcome), KL (Knowledge Level),

0.1 Attempt the Following: [15] (‘() s I(I .
' ia) | Fill in the blanks with an appropriate answer from the alternatives [08]
|
given.

I ) . "
| I A project requires an initial mvestment of 21,00,000 and generates
.muui! cash :nﬂuu of 225 I[][I{) The Pa) B'lck Periodis

a2 years \ L] 4}cars
. ¢ _. i_\'-:;lr\' ) J d. 'S\E - __ B
! I [l mvestment is 22, D(HK}D and PV u!'cash nflows is
| t2,40,000. The NPV is . '
[ 1_ “mm{l - -—b. L-‘.domﬂ_ - |
oo (w0000 4 w0 I

111 A wmp.m;. has EPS of IIU and dmdend per ﬂhar-., of td The
Dividend Payout Ratiois

B !

| a  20% b, | 30%

— a—_ _ - —_— o

| o aw d | 50%

'- IV A Mutual Fund has total assets uf “0 lakh and habilities of 25
lakh If9 lakh unus are umswndmg, the NAV per unitis

a W h _{5 - Col
'_t' ,{; d & -  co
_‘.' A bond hrﬁafacculuc of_illﬂt-]mand coupon ratcul 10%. The | CO3
annual couponis____ . B
a6 b U0  cod 13
T ws o d uw '

Vi ". Mutual Fund has investments worth $80 Takh, cash 210 lakh and
l Labilities 210 lakh 17 10 lakh units are outstanding, the NAV s

a | b7
¢ oW FRE
VIE A 4‘..“”_“ bond carnes 12% cﬂlupnn and is redeemable at par after § .
vears, I required retum s 10%, s value will be_
Less than 31,000 b 2,000
L More than 21,000 | d . Nil
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VI ."'n. company has EBIT of 22,00,000 nrld ch:ht of Z‘r 00, Hf}t]' carrying
, ul.lcru! at 0%, The IIlichst l.."\].'.ll,.n\.l: ﬁ =

_ _ [ e —

|
|
| |
| | a E“Hml.'} |h Mﬂﬂﬂﬂ [ |
| | I = 4
! |
|

¢ | hu.uun 16{} 000
. | :
(b} | State whether the following statements are true or false. _|U-"f | I

|1 | Pay-Back Period measures the time required to recover the initial |
imvestiment,

: ' I The coupon rate 15 caleulated on the face value of the bond, ]
i - Net Present \';1|UL is E.:alk.!.lldltd by su-him;ling ﬂ:e p;esc;t 'uz;luc of | col
| I:-I‘-i'l outtlows from the pl'.'f‘il:.l]l \ruh:q. (;I cash inflows, |
_I‘;? Imr-...m. in debt may increase l||11m.m| rls[-: uf_t_h';_f'rr; | ‘ co2 o
| \J 1_"'~. "l.'v' represents the value ;t l.._u-.h unn uﬁ M_uu;r;d o _i co3 | L2 |

Ay (‘1plml structure refers to the mix of debt and e equity used by a | CO4 |
| firm,

VII | Increase in Ihe market value of mchtmcnta increases the NAV of a
ktuluul hmd ‘

E—

Q.2 | hnlw lhc Ful.lumng. |15|—|_CU".1 | KL s |
(a) | Eu-rnp.my Rajshree and Company Kanchana are in the same risk class, and
lare identical in every respect except that company X uses debt, while |
" company Y does not. The levered firm has 2 18,00,000 debentures carrying | ‘
1} percent rate of interest. Both the firms cam 20 percent operating profit | |
on their total assets of 2 30 lakhs, Assume perfect capital markets, rational

; investors and so on. a tax rate of 35 percent and capitalisation rate of 15 co3 13
. percent. ‘ Ls
- ' [ {a) Compute the value of firms X and Y using the Net Income (NI) l ' ‘
; | Approach. - ‘ ‘
: {b) Compute the value of each firm using the Net Operating Income (NOT) |

| {c) Using the NOI Approach, caleulate the overall cost of capital (k) for |
. firms X and Y.
' | {d} Which of these two firms has an optimal capital structure according to | ‘
| the NOI Approach? Why?
e ———

| Approach, ‘

— —— - — e - — e —

| () Mcnh.i | Ad, |IJh total l'.!l'l'ltm..: of { “J 'U[J' U'D'[J .md 1 5,00,000 {:-I.lhli!.lllhllg | [15] |

' Equity shares of 2 10 cach. If the appropriate discount rate is 12% and L Cco3 13
Growth Rate is 10%, deterimine the price of the share using Gordan Model,

| What shall happen w the price, if the company has a pavout of 60%, 40%

| and 20% '

B S S -

Solve the Following: | [15] | C(]" KL‘S

|
l
|
'
|
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I | — T w . 3 T = T T |
(a) A Mutual Fund Co. has the following assets under it on the close of business

AR an (
- Company | No, ol | Ist April 2026 | 2nd April 2026 '
Shares | Market price per | Market price per | Cod L3
L] share share
(Ald 200000 0 2000 0 2050
. |Bld. | 30,000 J312q0 36000
| (CLd. 20000 _ 36120 38310
| I Ld L 60,000 50510 503.90 || '

Total Mo, of Unats 6,00,000
I Caleulate Net Assets Value (NAV) of the Fund

2 Following mformation is given:

Assuming Mr. Diwakar, submits a cheque of ¥ 50,00,000 to the Mutual
Fund and the Fund manager of this company purchases 10,000 shares of B |
| Ltd. and the balance amount is held in Bank, In such a case, what would be
| the position of the Fund? l

L] LR _1"|F1:1 [ew ‘NA_‘V u_l' 1]11.' anl_i_as on EI"J i\pr_il_ 222(:_ - | |
| _ oR B I
(b) ' The tollowing data 1s available for a bond. |15]
Face Value T 1000
' - Coupon Rate 16%

- Years to Maturity 6 ‘ ' '
Redemption value ¥ 1,000 Co4| 13
Yield to Maturity | 7% |

a) Calculate the Current Market Price of the Bond.

b) Also Calculate the duration of this bond. ,

+ el

| . -i X | |
_' .'-io_lw_thc_['*ul!mﬁng: - [15] CO's KL's

Q4

—

(a)  Company Pathak requires an initinl investment of 3 1,20,000, The estimated |

net cash flows are as follows I
| Year Net Cash Fluws{h-i

T 2w | |

2 21000 | |
s 21000 L
T4 21,000 | | coz L3

5 | 21,000 | I

o 24,000 |

71 30,000

s 45000

9 | 30,000

10 12,000 |

Using 10% as the cost ot capital (rate of Discount), determune the following:
1) Pav-Back penod (20 Net Present Value (3) Internal Rate of Retun
td ) Protitababiry Todex

OR
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|
I Need for Financial Planning

|_ . -
I Modighan and Miller Approach
Ll I Exchange Traded Funds

(b} " Write Shorts Notes nn:_Mn-}'-J-] )

IV | Risk Analysis of Capital Budgeting

Vo Modified Rite of Retumn

e Xo-X--
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