Program: F.Y.B.Com Semester: 1 Program Code:  UGCOMO1
Course: _Finnncinl Management - 1 - Course Code: l-aT'l;I'CMHI?
Duration: 1 Hour Examination Pattern: ‘N'FP Autonomous / External Max. Marks: 30
Instructions: _[-Z-xuminaliu_n:
I :L::i?::;:ny two out of three from the following REGULAR
2. Figures to the right indicate full marks. — - —
3. CO (Course Outcome), KL {Knowledge Level).
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i | gwm B
: [ [nv;lmcgdcmh;:ns involve scl:clIg the best :nvcstn;nl N
_ | a. | I“-rnpluvccs_ - . b. | Puhmcs_- - -
i _i_r. ﬂp.pm 1l.|.mtu.a_ | d_ E;cnscs_ ]
0 Jman{:_lng d-ﬂ':l_ﬂ-rﬂc @and mI_Ih;: EI‘CEJ ; _ :_ :|
| | | Sales ’ b. | Labor - |l _
| | c. Profit d. | Funds ]
| I [Il. T‘ﬂ;om {‘.lpltal_\{:mu;;enll_jnclud;s m:;ging:mh, [ |
| | m-.-cmilr-.' dt:hl:nrs and . - . _'
| | a. chd.::ms - l b. | | shareholders ] |
| [ e, .iw.ts o d. quppllcrs ) I
v T The [ inance \‘Immger dEC!dE‘.b thc o ::1[' profits between i
| | dividends and retained carnings.
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| & s!mri -term h. lu.l'r:p::urarg,r
—

c. lung,[crrn ‘d daily

| V1  The purchase of machmr:r:-' Is an c.\ampll. al’a
| budgeting decision.

| | H |c:;piml | b. |n]:u.r:|1|n5
; | e. | revenue o ‘d. cash
| Vl} (‘nEri%a[ budgeting ducﬂgns_um gr:-n_u_rullg,f_____in nature. -
a.  lemporary ‘ b. irreversible
| c. T reversible d. | seasonal _
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i VI —Pa'. back Period is classified under the
| ut'u_nplml budgeting,

Accounting

Trad[l,ian'll

[b. [ Market

Ld | I Discounted Cnsh Fluw

{h} | Wmlc W lu:lhcr the fullumng statements are true or false.

T
L

B mcE-::n:l_

G:w:.rnmunt regulations have no mﬂucncc on Fnancml
nmnagcmanl. decisions.

Dividend decisions determine how profits are shared belween
5!1urchuldcrs :md retained earmings,

1t | I,|r.'|uu!|13,' rl.,l'crs to a firm's ability to mﬂ:t its long-term
abligations only,

v

lmchlmant

—

W Capital budgeting projects usunlh involve small amounts of

| The |’1l}‘b'1c|t Permd l:::..hluquc ﬁxumq on recovering the initial
investment from project cash inflows,

V1 ' Capital budgeting helps firms adopt modern technnlng} la

lepmw: efficie iciency.

Capital budgeting d:cmuna can SIgmf' l..'ll‘lll"l’ .1IchI afirm's
futtlrc profitability.

| J\n!ﬂ'\-‘ﬂl‘lhe l'nllnwmg qucﬂmns'

{a) | D-’.p[dm 'lhc functions of Financial Managcm:r:t

[ (b} | IJﬁtmgmr.h betwr:cn Profit Maximization and Wealth Maxilm:atmn

rg.'

| Solve lI!m fullﬂ“mg

' {a) | A limited company is considering mvcslmg\u project rcqmnng a capital
outlay of 22,00,000. Forecast for annual income afler depreciation but
| before tax is as follows:

| | Years

i
2
3
4
5

[ : o
[ 1,00,000
| 1,00,000
50,000
a 80,000

—
4u 000

| T)Lpru_u ition m.l} be taken as 20% on original cost and taxation at 30%
of net income.

[, - . . .
You are required 1o evaluate the project according to each ol the
| following methods:

e n oo

Rate ol return on original mvestment method,
Rate of return on average investment method,
Payvback method.
Net present value method 1aking cost of capital as [0%.
Profitability Index method.
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